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AUDITORS' REPORT 

To the Board of Directors,  

World Blind Union
We have audited the statement of financial position of the World Blind Union as at December 31, 2009 and the statements of operations and changes in net assets for the year then ended. These financial statements are the responsibility of the World Blind Union's management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the World Blind Union as at December 31, 2009 and the results of its operations for the year then ended, in accordance with Canadian generally accepted accounting principles.  


Walsh & Company LLP
Toronto, Canada
Chartered Accountants 

February 10, 2010
Licensed Public Accountants

	WORLD BLIND UNION

Statement of Financial Position

As at December 31,

(in U.S. dollars)


2009
	
	
	
	
	

	
	
	
	
	
	

	
	     2008
	
	
	
	

	
	
	
	
	

	Assets
	
	
	

	
	
	
	
	

	Current assets:
	
	
	

	
	Cash  
	$       118,786
	$       295,646 
	

	 
	Accounts receivable
	20,160
	13,005 
	

	
	Short-term investments (Note 3)
	425,000
	250,000
	

	
	
	563,946
	558,651
	

	Capital assets (Note 4)
	1,604
	·        
	

	 
	 
	$       565,550
	$       558,651 
	

	
	
	
	
	

	Liability, Deferred Liability, Deferred Contributions and Net Assets
	

	
	
	
	
	

	Current liability:
	
	
	

	 
	Accounts payable and accrued liabilities
	$         32,414
	$         87,458 
	

	
	
	
	
	

	Deferred contributions (Note 5)
	211,692
	221,570 
	

	
	
	244,106
	309,028 
	

	
	
	
	
	

	Net Assets:
	
	
	

	
	Invested in capital assets (Note 6)
	1,604
	-    ,
	

	
	Endowment (Note 7)
	35,000
	35,000 
	

	
	Internally restricted (Note 8)
	104,115
	59,124
	

	 
	Unrestricted
	180,725
	155,499 
	

	
	
	321,444
	249,623 
	

	 
	 
	$       565,550
	$       558,651 
	

	See accompanying notes to financial statements
	
	

	
	
	
	
	

	On behalf of the Board of Directors:


	
	
	

	
	
	
	
	

	_____________________Director          ___________________Director

	
	
	
	
	


	WORLD BLIND UNION

Statement of Operations

For the Year Ended December 31, 

(in U.S. dollars)
	

	
	

	
	

	
	
2009
	     2008
	

	Revenue
	
	
	

	
	Donations and grants (Note 9)
	$      189,189
	$       225,888 
	

	
	Membership dues
	243,753
	190,386 
	

	 
	Interest income
	879
	4,496 
	

	
	
	433,821
	420,770 
	

	
	
	
	
	

	Expenditures (Schedule A)
	
	
	

	
	Capacity development activities
	97,654
	385,467 
	

	
	Mission representation activities 
	79,297
	56,127 
	

	
	Information and education activities 
	69,225
	47,004 
	

	 
	Membership related activities 
	49,671
	37,195 
	

	
	
	295,847
	525,793 
	

	 
	Administration, finance and governance costs
	66,153
	106,810
	

	
	
	362,000
	632,603 
	

	Excess (deficiency) of revenue over expenditures
	$        71,821
	$     (211,833)
	

	See accompanying notes to financial statements
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	WORLD BLIND UNION


	
	
	
	
	
	
	
	
	
	
	
	

	Statement of Changes in Net Assets
	
	
	
	
	
	
	
	
	
	
	
	

	For the Year Ended December 31, 

(in U.S. dollars)
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Invested in
	
	
	
	Internally
	
	
	
	
	
	

	
	
	Capital Assets
	
	Endowment
	
	Restricted
	
	
	
	Total
	
	Total

	
	
	(Note 6)
	
	(Note 7)
	
	(Note 8)
	
	Unrestricted
	
	2009
	
	2008

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance, beginning of year
	
	$        -         -
	
	$        35,000 
	
	$       59,124 
	
	$    155,499 
	
	$  249,623
	
	$     517,071

	
	
	
	
	
	
	
	
	
	
	
	
	

	Adjustment to opening net assets 
	· 
	· 
	· 
	·   
	
	· 
	
	· 
	
	· 
	
	(55,615)

	Excess (deficiency) of revenue over expenditures
	· 
	· 
	· 
	· 
	
	(6,800)
	
	78,621 
	
	71,821
	
	(211,833)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Invested in capital assets (Note 6)
	
	1,604
	
	· 
	
	· 
	
	(1,604)
	· 
	· 
	
	· 

	
	
	
	
	
	
	
	
	
	
	
	
	

	Interfund transfers
	· 
	· 
	· 
	· 
	
	51,791
	
	(51,791) 
	
	· 
	· 
	· 

	Balance, end of year
	
	$           1,604
	
	$        35,000 
	
	$     104,115
	
	$    180,725      
	
	$  321,444      
	
	$     249,623

	See accompanying notes to financial statements
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	


WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
1. Nature of the organization

The World Blind Union (“WBU”) is an international not-for-profit organization representing some 161 million people globally who are blind or have low vision. Its mission is achieved with and through its members – organizations of blind and partially sighted persons, and organizations providing services to blind and partially sighted persons – in some 180 countries and six regional unions.

WBU’s long term vision is “A community where people who are blind or partially sighted are empowered to participate on an equal basis in any aspect of life they choose”. This vision is actualized through WBU’s three Strategic Priorities of: 

Representation: Promoting full participation and equal opportunities for blind and partially sighted persons in all aspects of social, economic, political and cultural life;

Capacity building: Strengthening the capabilities and capacity of the WBU regional structures and member organizations; and

Information sharing: Serving as an international information and resource centre on matters in respect of blind and partially sighted persons.

The World Blind Union was incorporated in Canada on March 16, 2007 by Letters Patent under the Canada Corporations Act. This followed a General Assembly decision to set up a permanent office for the WBU and the Officer’s Committee decision to situate that office in Toronto, Canada. Prior to this, WBU’s treasurer and accounting books rotated on a quadrennial basis, the last treasurer being in New York.  

Effective September 26, 2008, WBU obtained recognition as a registered charity under the Income Tax Act of Canada (the “Act”) and, as such, is exempt from income taxes and is able to issue donation receipts for income tax purposes. In order to maintain its status as a registered charity under the Act, WBU must meet certain requirements under the Act. In the opinion of management, these requirements have been met.       

WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian generally accepted accounting principles for not-for-profit organizations and include the following significant accounting policies:

Foreign currency translation

WBU records all accounting transactions in U.S. Dollars, which is its official currency. Monetary assets and liabilities in foreign currencies have been translated into U.S. dollars at the exchange rates prevailing at the balance sheet date. Non-monetary assets and liabilities are converted at the rate of exchange in effect at the date of the transaction. Revenues and expenditures arising from foreign currency transactions have been translated at the exchange rate prevailing at the date of the transactions. Gains and losses arising from these translation policies are included in income.

Short-term investments

Short-term investments are classified as held for trading and are carried at fair value. 

Capital assets
Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of contribution. Assets are amortized over their expected useful life. If a capital asset no longer contributes to WBU’s operations, its carrying amount is written down to its residual value. Repairs and maintenance costs are charged to expense.

Capital assets are amortized on a straight-line basis using the following annual rates:


Computer equipment
3 years
WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
2. Significant accounting policies (continued)

Use of estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenditures during the year. On an ongoing basis, management reviews its estimates, and, as adjustments become necessary, they are reported in earnings in the period in which they become known.

Revenue recognition

WBU follows the deferral method of accounting for contributions, which include donations, grants, and membership dues.  Membership dues do not represent payment for any service rendered to members and are, therefore, in the nature of voluntary contributions received by WBU. 

Externally restricted contributions, other than endowments, are recognized as revenue in the year in which the related expenses are incurred.  

Endowment contributions are recognized as direct increases in net assets in the year in which they are received.  

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. 

Interest income attributable to endowments and deferred contributions is deferred and recognized as revenue in the year in which the related expenses are incurred. All other interest and investment income is recognized as revenue when earned.

WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
3. Short-term investments

WBU carries no investments in stocks, bonds, commercial paper, or other securitized instruments that trade on the market.  Investable funds are only deposited in short-term, interest bearing deposits with Canadian Chartered banks, Guaranteed Investment Certificates of Canadian Chartered banks, or in short-term Banker’s Acceptances.

Short-term investments consist of a short-term deposit in the amount of $425,000 bearing interest at 1% per annum and is due for maturity on January 27, 2010.
4. Capital assets


2009
2008


Net
Net


Accumulated
Carrying
Carrying


Cost
Amortization
Value
Value


Computer equipment
$  2,406
$   802
$ 1,604
$     -  

WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009

5. Deferred contributions

Deferred contributions related to expenses of future periods represent unspent, externally restricted amounts. 










      2009
       2008

Balance, beginning of year



$  221,570
 $  251,239

Add:  amounts received



    175,017
     164,737

Less: amounts recognized as revenue in year
   (184,895)
   (194,406)


Balance, end of year




$  211,692
 $  221,570


6. Invested in capital assets
The amount represents the cost of capital assets purchased out of unrestricted resources less the accumulated amortization thereon.









      2009
       2008

Balance, beginning of year



$  
-
 $        -
Add:  purchase of capital assets


    2,406
           -
Less: amounts amortized



     (802)
           -

Balance, end of year




$  1,604
 $        -

WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009

7. Endowment

The endowment is known as the “Hermoine Grant Calhoun Scholarship Fund.”   The income earned on this fund is to be used to award annual scholarships to blind female students attending college in their own country.

8. Internally restricted net assets


The Board of Directors has designated certain net assets as internally restricted for the following purposes determined and approved by the Board of Directors: 

	
	
	2009
	       2008

	General assembly
	
	

	
	Balance, beginning of year
	$       ---------
	$    206,388-  

	
	Internal transfers
	
	·   

	
	   -contributions allocated
	50,000
	

	
	Expenditures
	· 
	(206,388)

	
	Balance, end of year
	50,000
	·                                          

	Arne Huzveg development fund
	
	

	
	Balance, beginning of year
	10,754
	       10,615 

	
	Internal transfers
	
	 

	
	   -interest income allocated
	42
	139 

	 
	Expenditures
	(2,000)
	·     

	Balance, end of year
	8,796
	       10,754

	Pedro Zurita scholarship fund
	
	

	
	Balance, beginning of year
	48,370
	       46,581 

	
	Internal transfers
	
	

	
	   -contributions allocated
	1,550
	1,166

	
	   -interest income allocated
	199
	623 

	 
	Expenditures
	  (4,800)
	·  

	 
	Balance, end of year
	45,319
	       48,370 

	
	
	$      104,115
	$       59,124


WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
9. Donations and grants

The following represent donations and grants revenue:
	
	
	2009
	          2008

	
	Externally restricted:
	
	

	
	  General Assembly expenditures
	$         --------   
	$       30,315 

	
	  Permanent office setup
	181,896
	           193,907  

	
	  H.G. Calhoun scholarship fund
	3,000
	500

	
	Internally restricted:
	
	

	
	  Pedro Zurita scholarship fund
	1,550
	                1,166

	
	Unrestricted donations
	2,743
	----------------

	
	
	$     189,189
	$     225,888


10.
Statement of cash flows
A statement of cash flows has not been presented since it would not provide any additional useful information.

11. Expenditures by type and area of activity

The costs of carrying out the various activities have been summarized and shown on Schedule A attached to the financial statements.  Costs which cannot be specifically identified with a particular activity and which benefit more than one activity have been allocated on the basis of estimates of the portion of time expended by staff on the various activities and by other bases of cost allocation considered reasonable and applied consistently.

WORLD BLIND UNION

Notes to Financial Statements

December 31, 2009
12.
Financial instruments

WBU’s financial instruments consist of cash, short-term investments, accounts receivable and accounts payable and accrued liabilities. 

Fair values

The carrying value of financial assets and liabilities being cash, short-term investments, accounts receivable and accounts payable and accrued liabilities approximate their fair values due to their relatively short-term maturity.  
Interest rate risk

WBU is exposed to interest rate risk arising from fluctuations in interest rates on its cash and short-term investments. 

Credit risk

WBU is exposed to credit risk in the event of non-performance by members, but does not anticipate such non-performance. WBU’s credit risk is minimized by the broad base of members and the maximum credit risk is the fair value of the accounts receivable.

Currency risk

Foreign exchange risk is the risk that variations in exchange rates between the value of the U.S. Dollar and other currencies will affect WBU's operating and financial results. WBU has incurred a significant portion of its expenditures in other currencies and does not use derivative instruments to reduce its exposure to foreign exchange risk. As at December 31, 2009 Canadian denominated cash amounted to $1,013 (2008 - $65,636) and Canadian denominated accounts payable and accrued liabilities amounted to $29,915 (2008 - $58,229).

	WORLD BLIND UNION                                                                                                                                                                                   Schedule A

Statement of Expenditures by Type and Area of Activity

For the Year Ended December 31,
(in U.S. dollars)



	Type of expenditure
	Capacity development
	Mission represent-ation
	Information and education
	Membership related
	Administration, finance and governance
	Total

2009
	Total

2008

	Accessible format 
	
	
	
	
	$               76
	$          76
	$           941

	Accounting 
	$          5,634
	$          4,575
	$          3,994
	$          2,858
	          3,817
	20,878
	16,934

	Audit
	
	
	
	
	10,885
	10,885
	10,207

	Bank charges
	
	
	
	
	1,989
	1,989
	1,810

	Exchange loss
	
	
	
	
	10,348
	10,348
	4,324

	General Assembly:
	
	
	
	
	
	
	

	 -Travel of assisted delegates
	
	
	
	
	
	· 
	108,198

	 -Venue and hotel 
	
	
	
	
	
	· 
	122,242

	 -Translation 
	
	
	
	
	
	· 
	68,152

	I.T. service 
	125
	     378
	126
	377  
	252
	1,258
	1,366

	Legal
	
	
	
	
	2,064
	2,064
	6,999

	Member dues waived
	
	
	
	18,389
	
	18,389
	31,812

	Member dues recovered
	
	
	
	
	
	· 
	(18,503)

	Office costs and supplies
	215
	807
	273
	645
	2,049
	3,989
	2,886

	Officers meetings
	31,326
	4,195
	
	
	
	35,521
	13,027

	Other costs
	618
	2,297
	331
	662
	4,457
	8,365
	6,909

	Postage and courier
	35
	
	
	469
	103
	607
	2,400

	Telephone
	366
	366
	
	548
	548
	1,828
	2,556

	Translation 
	
	
	3,732
	900
	2,549
	7,181
	8,024

	Travel – staff
	5,772
	7,991
	271
	
	1,517
	15,551
	36,155

	Travel – board and executive
	11,327
	16,220
	3,244
	
	4,866
	35,657
	49,620

	WORLD BLIND UNION                                                                                                                                                                                   Schedule A

Statement of Expenditures by Type and Area of Activity (Continued)

For the Year Ended December 31,
(in U.S. dollars)



	Type of expenditure
	Capacity development
	Mission represent-ation
	Information and education
	Membership related
	Administration, finance and governance
	Total

2009
	Total

2008

	Salaries and benefits
	42,236
	42,468
	37,702
	24,823
	20,633
	167,862
	151,017

	Scholarships awarded
	
	
	9,800
	
	
	9,800
	· 

	Website and newsletter 
	
	
	9,752
	
	
	9,752
	5,527

	
	$      97,654
	$      79,297
	$       69,225
	$       49,671
	$          66,153
	$       362,000
	$    632,603



